











MOTOR VEHICLE HIGHWAY DISTRIBUTION FORMULA

Motor Vehicle Highway distributions are made monthly to the Indiana Department of Transportation, counties,
cities and towns in the following manner.

REVENUE SOURCES:

¢ 75% of 15 cents of the Gasoline Tax after the first $25 million less fuel tax refunds

¢ 75% of Special Fuel Tax after the first $25 million less fuel tax refunds

¢ 45.5% of Motor Carrier Surtax

¢ Motor Carrier Fund fiscal year end balance exceeding $500,000

¢ Vehicle registration and title fees (excluding 1969 increase)

¢ Drivers license fees and defensive driver school fees

¢ 40% of the amount deposited to the motor vehicle odometer fund

¢ Abandoned vehicle fund fiscal year end balance exceeding $20,000

¢ $3.6 million of the state’s share of court cost

¢ Federal grants for traffic safety and state police programs

¢ State general fund reimbursement of state police expense

¢ Motor carrier fund reimbursement of state police expense

¢ Toll road reimbursement of state police expense

¢ Gaming Commission reimbursement of state police expenses

EXPENSES:

¢ 61.307% of the State Police expenses

¢ Department of Revenue fuel tax collection expenses

¢ Bureau of Motor Vehicles expenses (does not include license branch expenses, but does include license
plate production expense)

¢ Traffic safety programs

¢ School safety programs

¢ Forensic and Health Science Laboratory

¢ Motor Vehicle Highway Fund audit cost

AMOUNT AVAILABLE FOR DISTRIBUTIONS:

Equals monthly revenues less monthly expenses.
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MOTOR VEHICLE HIGHWAY DISTRIBUTION FORMULA
(Continued)

ADJUSTMENTS TO THE AMOUNT AVAILABLE FOR DISTRIBUTIONS:

Indiana statute and state budget adjustments are made to the amount available for distribution before
distributions are made to the Indiana Department of Transportation (INDOT), counties, cities and towns.

Adjustment that reduces the amount distributed to the INDOT, counties, cities and towns:
Covered Bridge Distribution IC 8-14-1-10
Adjustment that reduces the amount distributed to counties:
County Engineer Distribution IC 8-17-5-8 & 11.1
Adjustments that reduce the amount distributed to counties, cities and towns:
Local Assistance Expenses IC 8-14-1-3(6), IC 8-23-2-5(6)
LTAP Budget IC 8-14-1-3(6), IC 8-23-2-5(7)
Access Road construction IC 8-23-5-7
DISTRIBUTION OF THE AMOUNT AVAILABLE AFTER ADJUSTMENTS:
Motor Vehicle Highway distributions are made monthly as follows:

53% of the amount available for distribution less adjustments is distributed to the INDOT

15% of the amount available for distribution less adjustments, plus31.915% of one cent of the gasoline
tax is distributed to Cities and Towns

The amount distributed to Cities and Towns is allocated on the basis of population
(Fire Special Service district population used for City of Indianapolis distribution)

32% of the amount available for distribution less adjustments, plus68.085% of one cent of the gasoline
tax is distributed to Counties

The amount distributed to Counties is allocated as follows:

5% equally, 65% road mileage basis and 30% total vehicle registrations basis
PERMISSIBLE USES:
Motor Vehicle Highway distributions can be used by counties, cities and towns for the expenses of highway and

street departments, construction, maintenance and reconstruction cost of streets and roads, and equipment
purchases. Cities and towns can use a portion of the distribution for public safety expenditures
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LOCAL ROAD AND STREET DISTRIBUTION FORMULA

Local Road and Street distributions are made monthly to the Indiana Department of Transportation, counties,
cities and towns from the following revenue sources and in the following manner:

REVENUE SOURCES: ¢ 25% of 15 cents of the Gasoline Tax after the first $25 million
¢ 25% of Special Fuel Tax after the first $25 million
¢ 1969 increase in vehicle registration and title fees.

DISTRIBUTION PERCENTAGES:

¢ 55% to the Indiana Department of Transportation
¢ 45% to Counties, Cities and Towns

DISTRIBUTION METHOD:
The Counties, Cities and Towns distribution calculation is a two step process.
Step one determines the county total allocation for each county on the basis of passenger car registrations.

Step two allocates each county total allocation between the county and the cities and towns within the county as
follows:

A county with a population of more than 50,000 the distribution is calculated as follows:

¢ 60% of the county total allocation calculated in Step one is allocated on the basis of population.
(Fire Special Service district population used for City of Indianapolis distribution)

¢ 40% of the county total allocation calculated in Step one is allocated on the basis of road and street
mileage.

A county with a population of 50,000 or less the distribution is calculated as follows:

¢ 20% of the county total allocation calculated in Step one is allocated on the basis of population.

¢ 80% of the county total allocation calculated in Step one is allocated on the basis of road and street
mileage.

PERMISSIBLE USES:

Local Road and Street distributions can be used by counties, cities and towns for construction, maintenance and
reconstruction cost of streets and roads, engineering, land acquisitions, and equipment.
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MOTOR VEHICLE HIGHWAY ACCELERATED #1 AND #2 FORMULA

The Motor Vehicle Highway Accelerated #1 and #2 distribution formulas distribute:
- The first $25 million of 15 cents of the gasoline tax and
- The first $25 million of special fuel tax
- Collected after July 1 of each year.

Currently, it takes two months to collect the total $50 million of fuel taxes. The Motor Vehicle Highway
Accelerated #1 and #2 distributions are made in the months of August and September.

After the first $50 million of fuel taxes have been collected and distributed with the Motor Vehicle Highway
Accelerated #1 and #2 distribution formulas, then
- 75% of 15 cents of the gasoline tax and 75% of the special fuel tax is distributed monthly through
the motor vehicle highway distribution formula and
- 25% of 15 cents of the gasoline tax and 25% of the special fuel tax is distributed monthly through
the local road and street distribution formula.

REVENUE SOURCES:
- The first $25 million of 15 cents of the gasoline tax and
- The first $25 million of special fuel tax
- Collected after July 1 of each year

DISTRIBUTION PERCENTAGES:

¢ 40% to the Indiana Department of Transportation ($20 million)
¢ 60% to Counties, Cities and Towns ($30 million)

DISTRIBUTION METHOD:
MOTOR VEHICLE HIGHWAY ACCELERATED #1 (MVH#1)
$15 million is distributed to Counties, Cities and Towns using the Local Road and Street distribution
formula.
(Fire Special Service district population used for City of Indianapolis distribution)
MOTOR VEHICLE HIGHWAY ACCELERATED #2 (MVH#2)
$15 million is distributed to Counties, Cities and Towns using the Motor Vehicle Highway distribution
formula.
(Fire Special Service district population used for City of Indianapolis distribution)

PERMISSIBLE USES:

MVH #1 and MVH #2 permissible uses are the same as Motor Vehicle Highway distributions.

200 W. WASHINGTON STREET STATE HOUSE ROOM 240 INDIANAPOLIS, IN 46204-2793
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2009 Budget Revenue Estimates

The following estimates apply to Cities and Towns only

Cigarette Tax - General Fund Cigarette Tax - CCIF

December 2008 = .47/Capita December 2008 = 1.73/Capita
2009 = .87/Capita 2009 = 3.20/Capita
ABC Gallonage Tax MVH

Last half of 2008 = 1.00/Capita Last half of 2008 = 12.34/Capita
2009 = 2.00/Capita 2009 = 25.97/Capita
MVH #2

Last half of 2008 = 1.35/Capita

2009 = 1.35/Capita

The following estimates apply to Counties only

MVH

Last half of 2008 = 99% of the last half of 2007

2609 = 99% of the first half of 2008 plus 99% of the last half of 2007
MVH#2

Last half of 2008 = August and September 2007

2009 = August and September 2007

The following estimates apply to Counties, and Cities and Towns

LRS

L.ast half of 2008 = 99% of the last half of 2007

2609 = 99% of the first half of 2008 plus 99% of the last half of 2007
MYVH#1

Last half of 2008 = August and September 2007

2009 = August and September 2007
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State of Indiana | Senate

Senator Thomas K. Wealhaerwax
3012 Woodland Drive
Loganspoerl, Indiana 46947-1357
Residence (574) 753-3060

Commitlees:

Finance

Local Government Financing Subcommilles, Chair
Energy & Economic Bevelopment, Chair
Agriculture & Small Business

Cammerce & Consumer Affairs

MEMORANDUM

From: Senator Thomas Weatherwax

f(e: APWA Seminar: Legislative Perspective
Date: October 10, 2002

What is the history and development of the various sources of road funding in Indiana? What
)

have been the priorities and what activity will be upcoming in 2003?
Representative Sue Scholer
Senator Tom Weatherwax

History of Road Funding in Indiana

Gasoline Tax IC 6-6-1.1

Taxpayer: Licensed gasoline distributors who are the first to receive the gasoline in the state. The tax is
added to the selling price.

Tax Base: All invoiced galions of gasoline received less any authorized deductions.

Year
1923
1947
1957
1969
1980
1981
1982

1985
1988
2003

Rate

2 cents per gailon

4 cents per gallon

6 cents per galion

8 cents per gallon

Average price times 8% (max rate 12 cents per gallon)

Average price times 8% (max rate 14 cents per gallon)

Average price times 10% for the first dollar per gallon and 8% for everything over the first
dollar="$0.111 per gailon {max rate 14 cents per gallon)

14 cents per gallon

15 cents per gallon

18 cents per gallon (effective Jan 1, 2003), with one cent dedicated to bonding and one cent
dedicated to the state and one cent dedicated to local units, The 3 cent increase will
generate approximately $99 million per year.
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Special Fuel Tax IC 6-6-2.1

Taxpayer: Licensed special fuel suppliers who sell speciat fuel from a terminal rack located in Indiana, licensed
permissive suppliers who sell special fuel for import into Indiana, or persons who purchase special fuel for
import in Indiana, or persons who purchase special fuel tax-exempt and subsequently use the fuel in a
taxable manner,

Tax Base: Special fuel sold or used in producing or generating power for propelling motor vehicles, except
fuel used for non-highway purposes, used as heating oil, or in trains.

YEAR RATE

1943 4 cents per gallon

1957 6 cents per gallon

1969 8 cents per gallon

1980 Average price times 8% (max rate 12 cents per gallon)
1585 15 cents per gallon

1588 16 cents per gallon cusrent rate

Motor Carrier Fuel Use Tax IC 6-6-4.1

YEAR RATE

1682 Average price times 10% for the first dollar per gallon and 8% for everything over the first
dollar= $0.111 per gallon (max rate 14 cents per gallon)

1985 15 cents per gallon current rate

Taxpayer: A carrier who operates or causes to be operated a commercial motor vehicle on any highway in
Indiana.

Tax Base: The total amount of motor fuel consumed by commercial motor vehicles operated by a carrier in
its operations on highways in Indiana. The tax imposed does not apply to that portion of motor fuel used to
propel equipment mounted on a motor vehicle having a common reservoir for locomotion on the highway
and the operation of such equipment.

Motor Carrier Surcharge Tax IC 6-6-4.1-4.5

YEAR RATE
1985 8 cents per gallon
1988 11 cents per gallen current rate

Taxpayer: A carrier who operates or causes to be operated a commercial motor vehicle on any highway in
Indiana.

Tax Base: The total amount of motor fuel consumed by commercial motor vehicles operated by a carrier in
its operations on highways in Indiana. The tax imposed does not apply to that portion of motor fuel used to
propel equipment mounted on a motor vehicle having a common reservoir for locomotion on the highway
and the operation of such equipment.
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State Highway Road Construction Improvement Fund (SHRCIF)

The General Assembly, in 1988, created the State Highway Road Construction Improvement Fund {SHRCIF)
under IC 8-14-10, increased the gascline tax from 14 cents to 15 cents per gallon, and required the
Department of Revenue to transfer and deposit monthly in the SHRCIF one fifteenth of ail gas taxes collected
before making any other transfers of such taxes.

In 1997, the General Assembly created the Crossroads 2000 Fund (CR Fund) {IC 8-14-10-9) to provide
continued funding for major State highway improvement projects, termed the "Crossroads 2000" program.
The CR Fund consists of deposits by the Bureau of Motor Vehicles (BMV) of certain fee increases coliected
by the BMV under IC 9-29-1-2 together with IC 8-14-10-5,

Amounts held in the SHRCIF and the CR 2000 Fund are administered by the Department of Transportation

(INDOT). These funds may be used for the following costs:
construction or reconstruction of a State highway; acquisition of all fand, rights-of-way,
property, rights, easements and any other legal or equitable interests acquired by the INDOT
for the construction or reconstruction of a State highway, demolishing or removing any
buildings, structures or improvemenis on property acquired by the INDOT for the
construction or reconstruction of a State highway, engineering, and legal expenses, and the
costs of plans, specifications, surveys, estimates and any necessary feasibility studies and
the payment of rentals and performance of other obligations under contracts or leases
relating to projects. HEA 1001(ss) added a new penny for bonding. A penny amounts to
$32.6 millicn for debt service.

To date, there have been 76 bond projects, totaling $724.7 million.
Funding for Roads

The primary source for road funding has been the Motor Vehicle Highway Account (IC 8-14-1-3) and the
Highway, Road, and Street Fund (IC 8-14-2).

The Motor Vehicle Highway Account receives 75% of the Gasoline tax and 75% of the Speciat Fuel Tax
collections (less administrative expenses and the first $25 million collected frem each tax) plus motor vehicle
registration fees, and 45.5% of the Motor Carrier Surtax. The net amount is distributed as follows:

15% to cities and towns-based on the population of the city or town compared to total city
and populations,

32% to counties with the following formula-5% equally to all counties, 65% on the basis of
actual county road miles to total county road miles, 30% based on moltor vehicle
registrations compared to total meotor vehicle registrations statewide
53% to INDOT

Highway, Road, and Street Fund {HRSF) receives 25% of the Gasoline Tax and 25% of the Special Fuels Tax.

INDOT receives 55% of the amount in the HRSF, pius all revenues from the Motor Carrier Fuel Tax,
and 45.5% of the Motor Carrier Surtax.
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The Local Road and Street Account (LR&S) receives 45% of the amount in the HRSF. This fund is
distributed to each couniy based on county passenger car registrations as compared to total
passenger car registrations. There is a suballocation of the LR&S to counties as follows;

Counties with a population of 50,00C or more:

60% based on population of the unit to total population of the county
40% on the ratio of the unit's street mileage o total road mileage in the county.

Counties with a population of 50,000 or less:

20% based an population of the unit to total population of the county
80% cn the ratio of the unit's street mileage to total road mileage in the county.

Special Distribution Account

This account consists of the first $25 million from the Gasoline Tax and the first $25 mitlion from the Special
Fuel Tax. Forty percent is distributed to the INDOT; 30% to cities, towns, and counties based on the LR&S
formulas and 30% to cities, towns, and counties hased on the Motor Vehicle Highway Account formula.

Allocation of the Motor Vehicle Highway Account

Currently, about one-half of the State Police budget comes from the Motor Vehicle Highway Account. For
fiscal year 2002, this amounted to approximately $50 million. In addition, the Bureau of Motor Vehicles is
funded from the Motor Vehicle Highway Account. In fiscal year 2002, this amounted to approximately $41
million, For fiscal year 2002, the total gross receipts of the Motor Vehicle Highway Account amounted to
approximately $733 million, however, with refunds, the total net receipts amounted to approximately $694
mitlion. After various fund expenses, the total amount to be distributed amcounted to $577 million, with INDOT
receiving about $308 million, counties receiving $183 million, and cities, and towns getting $86 million.

In response to your request for removing the State Police and the Bureau of Motor Vehicies from the Motor
Vehicle Highway Account, the following is provided. Without funding for the State Police and the Bureau of
Motor Vehicles, an additional $91 million would be available for distribution. This amounts to about three
cents of the Gasoline Tax. Under the current distribution formuia, INDOT would receive 53% of this amount,
or about $48 million and local units would receive approximately $43 million. This does not address the future
funding for the State Police and the Bureau of Motor Vehicles.

Recent Action by the General Assembly

The following table shows action taken by the General Assembly over the last three biennia. The funds shown
in the table were distributed to cities, towns, and counties through the LR&S formula.

SOURCE YEAR AMOUNT
Lottery FY 66 $30 Million
Lottery FY 97 $30 Million
General Fund FY 98 $50 Million
General Fund FY 99 $50 Million
General Fund Fy 00 $100 Million
General Fund Fy 0t $100 Million
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